
GROWTH vs. VALUE  
Time for a Change?  

Growth-Value Spread Continues to Widen In 2019
All market capitalizations see spread increasing

-2%

2%

6%

10%

14%

18%

Jun-17 Oct-17 Feb-18 May-18 Sep-18 Jan-19

Large Caps Small Caps Mid Caps

-2%

2%

6%

10%

14%

18%

Jun-17 Oct-17 Feb-18 May-18 Sep-18 Jan-19

Large Caps Small Caps Mid Caps

By Matt Orton
Vice President and Portfolio Specialist

The growth-value spread hit historic levels last year, prior to the selloff in the fourth quarter, and growth 
companies are marching higher across all market capitalizations again this year. Year-to-date returns for 
2019 show growth steadily outperforming value, although value has posted respectable absolute returns. 

The magnitude of outperformance of growth stocks over value seemed like an aberration in 2017. 
However, the growth-value spread continued to widen for most of 2018, reversing only as stocks 
sold off in the fourth quarter. Investors wondering how long growth could dominate the markets 
may now be considering an increase in exposure to value strategies. However, evidence suggests  
that such a pivot may be premature. 

http://carillontower.com


* Annualized Performance.

Past performance is not a guarantee of future results. All returns as of 3/22/2019. Indices are not available for direct investment. Index performance does not reflect the 
expenses associated with the management of an actual portfolio. Market segment (index representation) as follows: Marketwide (Russell 3000® Index), Large Cap (Russell 1000® 
Index), Large Cap Value (Russell 1000® Value Index), Large Cap Growth (Russell 1000® Growth Index), Mid Value (Russell Midcap® Value Index), Mid Core (Russell Midcap® Index), 
Mid Growth (Russell Midcap Growth Index), Small Cap (Russell 2000® Index), Small Cap Value (Russell 2000® Value Index), and Small Cap Growth (Russell 2000® Growth Index). 
Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. Sources: FactSet, FTSE Russell
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Value Core Growth Value Gap

Large -8.3% -4.8% -1.5% -6.8%

Mid -12.3% -9.1% -4.8% -7.5%

Small -12.9% -11.0% -9.3% -3.6% 20
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Value Core Growth Value Gap

Large 10.6% 12.6% 14.6% -4.0%

Mid 12.6% 14.6% 17.4% -4.9%

Small 9.3% 12.0% 14.6% -5.3%

All data as of 3/22/2019. Indices are not available for direct investment. Source: FactSet.
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It is important to consider that most of the trend from growth to value was led by risk-off sectors 
like utilities and consumer staples. It was not led by the more cyclical value sectors like financials 
and energy, which can be more important to driving sustained outperformance of value over growth. 
Energy performance has improved in 2019 with higher oil prices, but financials are also facing 
headwinds from a persistently flat yield curve, which briefly inverted at the end of March.



Matt Orton is a vice president and portfolio specialist at Carillon Tower Advisers, 
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Team of Eagle Asset Management. In addition to supporting these teams, He also 
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ABOUT CARILLON TOWER ADVISERS
Carillon Tower Advisers is a global asset management company that combines the exceptional insight and 
agility of individual investment teams with the strength and stability of a full-service firm. Together with our 
partner affiliates – ClariVest Asset Management, Cougar Global Investments, Eagle Asset Management, Reams 
Asset Management (a division of Scout Investments) and Scout Investments – we offer a range of investment 
strategies and asset classes, each with a focus on risk-adjusted returns and alpha generation. Carillon Tower 
Advisers believes providing a lineup of institutional-class portfolio managers – spanning a wide range of 
disciplines and investing vehicles – is the best way to help investors seek their long-term financial goals.

Growth companies are marching higher again in 2019, widening the gap relative to value across all 
market capitalizations and approaching the highs of last year. Information technology (IT) has helped 
lead this outperformance, as well as renewed strength in industrials and consumer discretionary. 
Despite the strong gains posted in the first quarter of 2019, particularly in IT, there is no reason to 
believe that this performance necessarily will stop. IT is a well-diversified sector, and companies tend 
to be impacted more by idiosyncratic risks – better-than-expected earnings could provide a tailwind for 
continued outperformance. Additionally, industrial companies are benefitting from more constructive 
trade dialogue with China and signs that global growth is bottoming.  

Overall, while value has posted respectable absolute returns year-to-date, there remain strong tailwinds 
for growth to continue its outperformance.

CONCLUSION:  Investors should not discount the potential of 
value stocks to perform – especially on an absolute basis – but it 
seems too soon to change focus from a growth strategy to value.
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DISCLOSURES

This document is a general communication being provided for informational purposes only. It is educational in nature and not designed to be taken as advice or a recommendation 
for any specific investment product, strategy, plan feature or other purpose in any jurisdiction, nor is it a commitment from Carillon Tower Advisers or any of its affiliates to 
participate in any of the transactions mentioned herein. Any examples used are generic, hypothetical and for illustration purposes only. This material does not contain sufficient 
information to support an investment decision and it should not be relied upon by you in evaluating the merits of investing in any securities or products. In addition, users should 
make an independent assessment of the legal, regulatory, tax, credit, and accounting implications and determine, together with their own professional advisers, if any investment 
mentioned herein is believed to be suitable to their personal goals. Investors should ensure that they obtain all available relevant information before making any investment. Any 
forecasts, figures, opinions or investment techniques and strategies set out are for information purposes only, based on certain assumptions and current market conditions and are 
subject to change without prior notice. All information presented herein is considered to be accurate at the time of production, but no warranty of accuracy is given and no liability 
in respect of any error or omission is accepted. It should be noted that investment involves risks, the value of investments and the income from them may fluctuate in accordance 
with market conditions and taxation agreements and investors may not get back the full amount invested. Both past performance and yields is not a reliable indicator of current 
and future results.

Investing involves risk, including risk of loss.

Diversification does not ensure a profit or guarantee against loss.

Index or benchmark performance presented in this document does not reflect the deduction of advisory fees, transaction charges, and other expenses, which would reduce 
performance.

Indexes are unmanaged. It is not possible to invest directly in an index.

Frank Russell Company (“Russell”) is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell® is a trademark of  
Frank Russell Company.

Neither Russell nor its licensors accept any liability for any errors or omissions in the Russell Indexes and/or Russell ratings or underlying data and no party may rely on any Russell 
Indexes and/or Russell ratings and/or underlying data contained in this communication. No further distribution of Russell Data is permitted without Russell’s express written 
consent. Russell does not promote, sponsor or endorse the content of this communication.

The Russell 1000 Index® measures the performance of the 1,000 largest companies in the Russell 3000.

The Russell 1000 Growth Index® measures the performance of those Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values.

The Russell 1000 Value Index® measures the performance of those Russell 1000 companies with lower price-to-book ratios and lower forecasted growth values.

The Russell 2000 Index® measures the performance of the 2,000 smallest companies in the Russell 3000 Index.

The Russell 2000 Growth Index® measures the performance of those Russell 2000 companies with higher price-to-book ratios and higher forecasted growth values.

The Russell 2000 Value Index® measures the performance of those Russell 2000 companies with lower price-to-book ratios and lower forecasted growth values.

The Russell 3000 Index® measures the performance of the 3,000 largest U.S. companies based on total market capitalization.

The Russell Midcap Index® measures the performance of the 800 smallest companies in the Russell 1000 Index.

The Russell Midcap Growth Index® measures the performance of those Russell Midcap companies with higher price-to-book ratios and higher forecasted growth values.  
The stocks are also members of the Russell 1000 Growth index.

The Russell Midcap Value Index® measures the performance of those Russell Midcap companies with lower price-to-book ratios and lower forecasted growth values.  
The stocks are also members of the Russell 1000 Value index.

The S&P 500 Index is widely regarded as the best single gauge of the U.S. equities market. The S&P 500 Index includes a representative sample of 500 leading companies in leading 
industries of the U.S. economy.

Stock markets, especially non-U.S. markets, are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments. Foreign 
securities are subject to interest rate, currency exchange rate, economic, and political risks, all of which are magnified in emerging markets.

The securities of smaller, less well-known companies can be more volatile than those of larger companies.

Growth stocks can perform differently from the market as a whole and from other types of stocks, and can be more volatile than other types of stocks. Value stocks can perform 
differently from other types of stocks and can continue to be undervalued by the market for long periods of time.

To read the latest market insights, visit carillontower.com
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